May 29, 2019
Market Volatility Update
After a dismal fourth quarter in 2018, global markets managed a strong advance in the first quarter
of 2019 and through the month of April, not only recovering the losses from the fourth quarter, but
also leading to new highs. Accommodative monetary policies, optimism over a US-China trade
deal, signs of stabilization for global economic growth and a better than expected beginning to the
earnings season have helped equity markets recover from the fourth quarter swoon. Markets have
declined in May as trade-related headlines continue to receive significant attention.
After four interest rate hikes in 2018, the Fed’s shift to a dovish position in 2019 has contributed to
improved market sentiment, easing financial conditions, and provided relief to emerging market
economies that borrow in US dollars. Nevertheless, geopolitical risks remain. Brexit will continue
to be a source of uncertainty, as will upcoming elections in Spain, Germany and India. The
unfolding situation in Venezuela and tightened sanctions on Iran could have significant
implications for the price of oil.
We continue to expect markets to exhibit bouts of volatility throughout 2019 as economic growth
still show signs of slowing, trade developments dominate headlines and the possibility of a conflict
with Iran becomes more real over missile deployments and other weapons developments.
However, the shift to more accommodative monetary policies globally and stabilizing economic
data coming out of China should help provide support to markets and the potential for a
reasonably good year for equities.
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© 2019 Mercer LLC. All rights reserved.
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are subject to change at any time and may not reflect Mercer’s views on the date that this report
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understanding their investments, do not constitute investment advice, and are not intended to
predict the performance of any investment.
This contains confidential and proprietary information of Mercer and is intended for the exclusive
use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity without Mercer's prior written
permission.
No investment decision should be made based on this information without first obtaining
appropriate professional legal, tax and accounting advice and considering your circumstances.
Investing involves risk. The value of your investment will fluctuate over time and you may gain or
lose money.
Mercer Investment Management, Inc. and Mercer Investment Consulting LLC are federally
registered investment advisers under the Investment Advisers Act of 1940, as amended.
Registration as an investment adviser does not imply a certain level of skill or training. Mercer’s
Form ADV Part 2A & 2B can be obtained by written request directed to: Compliance Department,
Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.
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investment options carefully before investing. All units of the collective investment funds
offered by MTC are exempt from registration under the Securities Act of 1933, and the
funds are exempt from regulation under the Investment Company Act of 1940. The units are
not insured by the Federal Deposit Insurance Corporation, are not deposits or other
obligations of, and are not guaranteed by MTC or any of its affiliates. An investment in
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Please see the ABA Retirement Funds Program Annual Disclosure Document for American
Bar Association Members/MTC Collective Trust (“Disclosure Document”) for more
information, which is available upon request at any time by contacting the Program by
phone at 800.348.2272, by email at contactus@abaretirement.com or by writing to ABA
Retirement Funds Program, P.O. Box 55072, Boston, Massachusetts 02205‐5072. Please
read the information carefully before investing.

