Update from Mercer on Recent Market Volatility (as of November 26, 2018)
Since hitting a recent peak in September, global equity markets have experienced a decline of
around 10%. Although the recent correction has created anxiety for investors, its magnitude is not
particularly alarming from a historical perspective. In fact, stocks experience a market correction
(defined as a loss of 10% or more) roughly every 24 months. The most recent decline is of similar
magnitude to the corrections experienced in January/February of this year as well as those in
2016 and 2015. Since the recovery from the 2008 financial crisis began, there have been six
market corrections in global equity markets.
There can be many simultaneous catalysts for a market sell-off making it difficult to identify a
single cause. In the case of the current sell-off, the most likely culprits are 1) rising interest rates,
2) trade tensions, 3) potentially slowing Chinese growth, and 4) technical selling. Although, these
are legitimate investor concerns, there is not sufficient evidence that any single factor was a cause
for the sell-off, nor can the degree of each factor’s magnitude be determined or its lasting effects
known at this time. It remains that just as likely a factor is simply the culmination of investor fears
that the longest running bull market in history is overheated and due for a correction and is the
root cause of recent selling.
However, we do not believe the recent market action is a sign of a coming bear market. Bear
markets are typically preceded by recessions. Further to this point, we do not see a recession on
the horizon as several economic fundamentals are still in place to support a continued bull market.
In general, although market valuations are elevated, fundamentals are favorable with economic
and earnings growth remaining.
Nonetheless, we believe that given the increased level of uncertainty surrounding the
aforementioned economic and geopolitical factors, one should expect higher volatility over the
intermediate-term and we should be prepared for the potential for sharp drops from time to time.
Additionally, expensive valuations suggest lower prospective returns. Overall, we continue to
believe that investors should avoid overreacting to short-term market movements and maintain a
long-term time horizon. Additionally, we think the best approach to navigating turbulent markets is
through diversification.
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Important Notices
References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2018 Mercer LLC. All rights reserved.
The views expressed in this report are those of Mercer as of November 26, 2018. Any such views
are subject to change at any time and may not reflect Mercer’s views on the date that this report
was first published or anytime thereafter. These views are intended to assist participants in
understanding their investments, do not constitute investment advice, and are not intended to
predict the performance of any investment.
This contains confidential and proprietary information of Mercer and is intended for the exclusive
use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity without Mercer's prior written
permission.
No investment decision should be made based on this information without first obtaining
appropriate professional legal, tax and accounting advice and considering your circumstances.
Investing involves risk. The value of your investment will fluctuate over time and you may gain or
lose money.
Mercer Investment Management, Inc. and Mercer Investment Consulting LLC are federally
registered investment advisers under the Investment Advisers Act of 1940, as amended.
Registration as an investment adviser does not imply a certain level of skill or training. Mercer’s
Form ADV Part 2A & 2B can be obtained by written request directed to: Compliance Department,
Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.
You should consider the investment objectives, risks, charges and expenses of the
investment options carefully before investing. All units of the collective investment funds
offered by MTC are exempt from registration under the Securities Act of 1933, and the
funds are exempt from regulation under the Investment Company Act of 1940. The units are
not insured by the Federal Deposit Insurance Corporation, are not deposits or other
obligations of, and are not guaranteed by MTC or any of its affiliates. An investment in
units of the funds involves investment risks, including possible loss of principal invested.
Please see the ABA Retirement Funds Program Annual Disclosure Document for American
Bar Association Members/MTC Collective Trust (“Disclosure Document”) for more
information, which is available upon request at any time by contacting the Program by
phone at 800.348.2272, by email at contactus@abaretirement.com or by writing to ABA
Retirement Funds Program, P.O. Box 55072, Boston, Massachusetts 02205‐5072. Please
read the information carefully before investing

